
Pro-forma Impact of Certain Affiliated Reinsurance as of, and for, the Quarter Ended December 31, 2025 
 

 The following analysis presents information regarding the pro-forma notional attribution of capital and surplus, and income to Midland National Life (MNL) and North 
American Life & Health (NAC), as a result of certain funds withheld reinsurance arrangements with its Bermuda-domiciled reinsurance affiliate, SFG Bermuda Ltd. This 
information is provided for the single purpose of evaluating the financial position of MNL & NAC in connection with a particular rating agency and should not be, and 
is not intended to be, used for any other regulatory, investment, or other purpose. This information is not prepared on the basis of generally accepted accounting 
principles, statutory accounting principles in the United States or Bermuda, nor any other comprehensive basis of accounting. This information should be considered 
together with the statutory filings of Sammons Financial Group’s insurance entities. In addition, the information presented below is unaudited. 

 
Allocated Capital and Surplus on a Proportional Basis – Notional Allocation 
The tables below include an allocation of statutory capital and surplus, pre-tax income and net income based on the following methodology: 
-Any isolated capital is applied to the entity to which the capital relates to 
-Surplus capital is allocated on a pro-rata basis based on total reserves (not withstanding that some isolated capital may already be associated with some reserves) 
-Income is allocated based off the allocation of capital above 
 

 
 
Notional Attribution of Allocated Capital to Invested Assets 
The below table further attributes the allocated capital and surplus to NAIC investment asset categories based on the proportional mix of the actual assets for SFG 
Bermuda. 

 
 

Notional Allocation of Investment Income to Surplus Account 
The below table shows a notional allocation of certain income items to affiliated reinsurance counterparties proportionately based on reserves. 

 


